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SECTION A- Answer ALL Questions (25MKS) 

1. Define the following terms as used in natural resources economics: 

(a)  Stock resources                                                                            (2 marks) 

(b) Flow resources                                                                            (2 marks) 

(c) Reserves                                                                                        (1 mark) 

2. Write short notes on sustainability.                                            (5 marks) 

3. Illustrate the environment – economy interdependence.     (5 marks) 

4. (a) Differentiate between private property and public property.  

                                                                                                                (2𝟏 𝟐⁄  marks) 

(b) Differentiate between open access property and common resource 

property.                                                                                             (2𝟏 𝟐⁄  marks) 

5. Use a diagram to illustrate the steady state exploitation of a fisheries 

resource.                                                                                            (5 marks) 

SECTION B – Answer ANY Three Questions (45MKS) 

1. (a) Market failure causes inefficiencies in the economy. Explain.  

                                                                                                                  (10 marks) 

(b) Highlight the solutions to market failure.                              (5 marks) 

2. Describe the simple resource depletion model.                         (15 marks) 

3. Explain the importance of sustainability in exploitation of natural 

resources.                                                                                               (15 marks) 

4. Describe the origin of natural resource economics                 (15 marks) 
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