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QUESTION ONE
a) Explain the hindrances encountered in estimating national income values

of a developing country. (6 Marks)
b) Evaluate three tools of monetary policy that can be used to control and
regulate money supply in a country. (6 Marks)

c) Differentiate between microeconomics and macroeconomics. (2 Marks)

d) By use of diagrams, illustrate and explain the resultant changes on the
equilibrium price and quantity from a simultaneous fall in price of a
substitute and an increase in the cost of raw materials for a specific
commodity. (6 Marks)

QUESTION TWO
a) Using suitable graphs, explain the three stages of variable proportions that

would be experienced in production process in the short run. (6 Marks)

b) Discuss the role of budgetary management in economic development.
(5 Marks)
c) Explain four sources of monopoly power to a firm. (4 Marks)

QUESTION THREE

a) Suggest four possible measures that a country can adopt and implement to
reduce unemployment. (6 Marks)

b) Explain the main characteristics of indifference curves. (6 marks)

c) State the Law of diminishing returns. (3 Marks)

QUESTION FOUR

a) Discuss three objectives of fiscal policy in a country. (6 Marks)

b) With an aid of a diagram, distinguish between price floors and price
ceilings. (4 Marks)

c) Describe five features of a free market economy. (5 Marks)
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